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The program was down slightly through the month of June, while staying marginally positive on the
year. Trading action continues to be choppy as trade wars are a major focus. Even with this
choppiness US equity, interest rate markets and the USD were close to unchanged over the course
of the month, as the latter consolidated after the previous 2 months of gains. Even though we didn’t
see much movement in key North American markets, we did see some sharp price declines through
commodity prices (other than oil) along with emerging markets equities and currencies. Maybe the
most notable and important when considering the trade issues was the continued drop in the Chinese
Yuan. With large price swings staying off the centre screen, much is happening in periphery markets
which tells me that our main markets won'’t stay quiet for long.

Monthly Performance = -0.42%
YTD = 0.33%

*net of fees

We had been carrying a short position in crude from last month that we traded out of in the first few
days of the month. This position had little time remaining and trading out early allowed us to put some
of the premium paid back in our pocket. We were happy to be out before the oil market saw an
incredible rally as outages and supply concerns took oil prices to new 3 year highs. | continue to think
that the mid 70’s level in oil will prove to be a formidable “cap” on oil prices as Saudi and Russia have
both proven they are will to increase production at that level. However, there are numerous different
supply concerns/constraints creating serious volatility that is likely to continue.

After the gold market had a month long consolidation
under the $1,300 level we took a short position in gold
looking for prices to pull back to the multiyear trend line
and previous support level at the $1,240-1,250 level. |
thought that ongoing USD strength, real interest rates
pressure and continued closing out of long positions
would cause a further pullback in gold. This was a short
term view on gold and we were fortunate enough to get
rather fast price action in our favour as gold move down
to the target. Once the target area was reached we
closed out the trade for a good gain.

I3 GCEQB - Gold (Globex), Aug 18, Daily

==

&
"“'lmwﬂ‘*l

May

1340.0

1320.0

1300.0

1280.0

1260.0

| T ot o7 [1a 21 Jeo |0:| KK

[18

CQG Inc. © 2018 All rights reserved worldwide

CQG 18.12.8063

We closed out our spread position in EUR this month. This position turned into a spread at the start of
last month and with the EUR chopping sideways there wasn'’t a strong enough risk/reward to setup to
do much else with the position. Closing out the positions allowed us to clear it off the books and look
for better setups in the currency going forward without having to juggle the existing position.

Mid-month we established a short position in the US 10yr notes looking for interest rates to continue
to move higher after the spiking lower at the end of last month on the existential Italian crisis. | believe
the shock induced pullback in US rates is short term and will continue heading higher as the Fed and
other central banks around the world look to “normalize” interest rates. Unfortunately the notes found
a bid and took us out of this position after only 4 days as our risk management levels overruled my
market view. | continue to like the short side of 10yr notes as | believe we have seen a structural shift
in interest rate markets. However given the huge speculative short positioning and ongoing headline



driven trade/geopolitical risk, the price action has become increasingly choppy. An emphasis on entry

levels will be crucial for risk management going forward. While a very quick loss, this was the main

draw on the program for the month.
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At the end of the month we established a short ol R e Y=
position in the Canadian dollar. My view is that CAD is m 080000

still facing a number of headwinds. Trade uncertainty nm li

is not looking to resolved anytime soon, which should il s

keep the Bank of Canada on the sidelines after a rate ﬂT "TW gy, 'ﬂ*'ﬂ ” 0.78000
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support CAD into month end as oil hit almost $75, but | W“

at these elevated levels any further help will be limited. ay o Rl

Confirmation to stay short CAD will come from a break C;{ﬂ("jmf;i” 'ji ":d'jmlw’: ) 0 (L —

below June’s low or a strong break above the 95 level
on the US Dollar index.

The recent choppy price action that we have seen throughout markets seems to be coming more
from political developments (tariffs/trade negotiations/sanctions/fiscal policy) than the central bank
policies we had grown accustomed to trading. While central bank policy is still important, it seems to
have taken a back seat to political issues. It is my view that this is likely to continue as we head into
the US midterm elections. | see two likely paths going forward, Trump will either blast out “campaign
rhetoric” to gain support for the republicans as he did throughout his election campaign or he will use
the recent pressure applied through trade policies for a “win” before the midterms. | believe this
uncertainty will likely see this recent choppy price action continue which means we will likely try to
look for shorter term tactical trades alongside long term positions.

Until next month, ﬁz{,za m,w/,zmca,
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PI Financial Corp. is a Member of the Canadian Investor Protection Fund. The risk of loss in trading commodity interests can be substantial. You should
therefore carefully consider whether such trading is suitable for you in light of your financial condition. In considering whether to trade or the authorize
someone else to trade for you, you should be aware of the following. If you purchase a commodity option you may sustain a total loss of the premium
and of all transaction costs. If you purchase or sell a commodity futures contract or sell a commodity option or engage in off-exchange foreign currency
trading you may sustain a total loss of the initial margin funds or security deposit and any additional fund that you deposit with your broker to establish or
maintain your position. You may be called upon by your broker to deposit a substantial amount of additional margin funds, on short notice, in order to
maintain your position. If you do not provide the requested funds within the prescribe time, your position may be liquidated at a loss, and you will be
liable for any resulting deficit in your account. Under certain market conditions, you may find it difficult to impossible to liquidate a position. This is
intended for distribution in those jurisdictions where Pl Financial Corp. is registered as an advisor or a dealer in securities and/or futures and options.
Any distribution or dissemination of this in any other jurisdiction is strictly prohibited. Past performance is not necessarily indicative of future results



